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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 36, chapter 29, article 1, Arizona Revised Statutes, 2 

is amended by adding section 36-2930.02, to read: 3 
36-2930.02.  Provider participation; grounds for exclusion 4 
A.  THE ADMINISTRATION SHALL EXCLUDE A PROVIDER FROM PARTICIPATION IN 5 

THE SYSTEM AND SHALL TERMINATE THE PROVIDER'S AGREEMENT WITH THE 6 
ADMINISTRATION PURSUANT TO FEDERAL LAW ON THE OCCURRENCE OF ANY OF THE 7 
FOLLOWING: 8 

1.  THE PROVIDER'S CONVICTION FOR A SYSTEM-RELATED CRIME. 9 
2.  THE PROVIDER'S CONVICTION RELATED TO PATIENT ABUSE OR NEGLECT. 10 
3.  THE PROVIDER'S FELONY CONVICTION FOR HEALTH CARE FRAUD. 11 
4.  THE PROVIDER'S FELONY CONVICTION RELATING TO CONTROLLED SUBSTANCES. 12 
5.  THE PROVIDER'S TERMINATION FOR CAUSE BY THE ADMINISTRATION UNDER 13 

THE CHILDREN'S HEALTH INSURANCE PROGRAM OR UNDER TITLE XVIII OF THE SOCIAL 14 
SECURITY ACT.  15 

B.  THE ADMINISTRATION MAY EXCLUDE, IN ITS SOLE DISCRETION, A PROVIDER 16 
FROM PARTICIPATION IN THE SYSTEM PURSUANT TO FEDERAL LAW AND MAY TERMINATE 17 
THE PROVIDER'S AGREEMENT WITH THE ADMINISTRATION IF THE PROVIDER HAS DONE ANY 18 
OF THE FOLLOWING: 19 

1.  SUBMITTED A CLAIM FOR PAYMENT TO THE ADMINISTRATION FOR EXCESSIVE 20 
CHARGES OVER THE ALLOWABLE REIMBURSEMENTS FOR SUCH CHARGES. 21 

2.  SUBMITTED A CLAIM FOR PAYMENT TO THE ADMINISTRATION FOR MEDICALLY 22 
UNNECESSARY SERVICES OR SERVICES THAT FAILED TO MEET PROFESSIONALLY 23 
RECOGNIZED STANDARDS OF HEALTH CARE. 24 

3.  SUBMITTED A CLAIM FOR PAYMENT TO THE ADMINISTRATION THAT THE 25 
PROVIDER KNEW OR SHOULD HAVE KNOWN WAS FRAUDULENT. 26 

4.  ACCEPTED A PAYMENT KICKBACK OR ENGAGED IN ANOTHER ACTIVITY THAT IS 27 
PROHIBITED UNDER FEDERAL LAW.  28 

5.  SUBMITTED A CLAIM FOR A PROVIDER THAT IS CONTROLLED BY A SANCTIONED 29 
PROVIDER. 30 

6.  FAILED TO DISCLOSE REQUIRED INFORMATION, SUPPLY REQUESTED 31 
INFORMATION OR SUPPLY PAYMENT INFORMATION TO THE ADMINISTRATION. 32 

7.  MADE A FALSE STATEMENT OR MISREPRESENTATION OF MATERIAL FACT. 33 
8.  FAILED TO ENSURE THAT SERVICES OR ITEMS ARE PROVIDED ECONOMICALLY 34 

AND ONLY WHEN AND TO THE EXTENT THAT IS MEDICALLY NECESSARY. 35 
9.  FAILED TO ENSURE THAT A SERVICE OR ITEM WAS OF A QUALITY THAT MEETS 36 

PROFESSIONALLY RECOGNIZED STANDARDS OF HEALTH CARE AND WAS SUPPORTED BY 37 
EVIDENCE OF MEDICAL NECESSITY AND QUALITY. 38 

10.  BEEN FOUND LIABLE FOR THE NEGLECT OF A PATIENT THAT RESULTS IN 39 
DEATH OR INJURY. 40 

11.  ENGAGED IN THE UNLAWFUL DISPOSAL OF MEDICAL WASTE IN VIOLATION OF 41 
FEDERAL, STATE OR LOCAL LAW. 42 

12.  SUBMITTED A CLAIM FOR A PROCEDURE PERFORMED IN ASSOCIATION WITH AN 43 
ABORTION IN VIOLATION OF FEDERAL OR STATE LAW. 44 
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13.  FAILED TO SEGREGATE TAXPAYER DOLLARS FROM ABORTIONS, INCLUDING THE 1 
USE OF TAXPAYER DOLLARS FOR ANY OVERHEAD EXPENSES ATTRIBUTABLE TO ABORTIONS. 2 

14.  FAILED TO COMPLY WITH FEDERAL OR STATE LAW REQUIRING MANDATORY 3 
REPORTING OF SEXUAL ABUSE, SEXUAL ASSAULT, CHILD OR SEX TRAFFICKING OR 4 
STATUTORY RAPE. 5 

C.  THE DELINEATION OF GROUNDS FOR EXCLUSION PURSUANT TO SUBSECTIONS A 6 
AND B OF THIS SECTION DOES NOT EXCLUDE ANY OTHER BASIS FOR EXCLUSION PURSUANT 7 
TO STATE LAW OR POLICY AS DETERMINED BY THE ADMINISTRATION. 8 

D.  THE ADMINISTRATION SHALL SUSPEND PAYMENTS UNDER THIS ARTICLE TO ANY 9 
PROVIDER THAT IS THE SUBJECT OF A CREDIBLE ALLEGATION OF FRAUD AND AGAINST 10 
WHOM AN INVESTIGATION IS PENDING UNDER THE SYSTEM UNLESS THE ADMINISTRATION 11 
FINDS THAT GOOD CAUSE EXISTS NOT TO SUSPEND THE PAYMENTS.  12 

Sec. 2.  Short title 13 
This act shall be known as the "Taxpayer Protection and Medicaid 14 

Integrity Act". 15 
Sec. 3.  Severability 16 
If a provision of this act or its application to any person or 17 

circumstance is held invalid, the invalidity does not affect other provisions 18 
or applications of the act that can be given effect without the invalid 19 
provision or application, and to this end the provisions of this act are 20 
severable. 21 
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